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: he pay period Social Security tax,
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b. Write P he calendar year-to-date Social Secuﬁty

C.

&

o xme

Write an expression for t .
tax (assume that the maximum will not be met).

Write an expression for the pay period Medl’care tax.
Write an expression for the calendar year-to-date Medl.care tax,
Write an expression for the calendar year-to-date union Flues.
Write an expression for the calendar year-to-date health insurapc,

deduction. )
Write an expression for the calendar year-to-date retirement pjay,

deduction. .
Assume that the taxpayer pays 21% federal taxes. Write an
expression for the pay period federal tax deductign.

Assume that the taxpayer pays 11% state taxes. Write an expression
for the state tax deduction for a pay period.

Write an algebraic expression that represents the net pay for this

pay period.

6. Complete the missing entries in the following pay stub.

|

| EARNINGS
‘ PERIOD AMOUNT YTD AMOUNT
WEEKLY - #18 a. i $21,510
' DEDUCTIONS
| TAX TYPE AMOUNT YTD AMOUNT
Social Security b. c. i‘
Medicare d. e.
Federal Tax $322.65 $5,807.70
| State Tax $191.20 $3,441.60
' ADJUSTMENTS |
| ITEM AMOUNT  YTD AMOUNT
' Union Dues f. $216.00
| Family Health Ins. $2395 g.

As indicated in the paycheck number box, this is the 18th pay-
check of the year. Determine the current gross pay.

What is the Social Security tax for this pay period?

What is the year-to-date Social Security tax?

What is the Medicare tax for this pay period?

What is the year-to-date Medicare tax?

What are the union dues for this pay period if it is paid weekly”
What is the year-to-date health insurance contribution if it is
paid weekly?

What is the state tax rate?

What is the federal tax rate?
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Or his federal taxes. Last year, he

 taxed at a 17y,

reduced his taxable income b
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8. pxamine this portion of ata ' '

form. Assume that the taxp
the year are under the So¢j
what entry should be in g

Xpayer’s W.2
ayer’s wages for

al Security limit,
Ox 1?

9. Let the Medicare tax withheld in Box 6 be repre-
sented by x as shown. Write an algebraic expres-
sion that represents the federal income tax
withheld assuming that the taxpayer pays 28%
of his income in federal taxes and that there are
no tax deferred entries for the year.

Safe, accurate, - Visit the IRS website
&5—0005 FAST! Use mse il f”e at www.irs.gov/efile.

1 Wages, tips, other compensation

Safe, accurate,
FAST! Use

Visit the IRS website
at www.irs. gov/etile.

e~ file]

1 Wages, tips, other compensation

2 Federal income tax withheld

2 Federal income tax withheld

7| 3 Social security wages

4 Social security tax withheld
|

3 Social security wages 4 Social security tax withheld

_—--
5 Medicare wages and tips

‘ 7 Social security tips

$4,789.81

6 Medicare tax withheld

8 Allocated tips

9 Advance EIC payment

10 Dependent care benefits

5 Medicare wages and tips

6 Medicare tax withheld

X

1 7 Social security tips

8 Allocated tips

10 Dependent care benefits !

s 9 Advance EE payment

10. Determine the correct entry for Box 4. 11. Determine the correct entry for Box 1
assuming that the taxpayer pays 33% of
his total income in federal taxes.

Safe, accurate, Visit the IRS website Safe, accurate, - Visit the IRS website
u5.0008 FAST! Use @ at www.irs.gov/efile. iAS-GUUB FAST! Use mse % "’e at www.irsi.gov;’eﬁle.‘1
1 Wages, tips, other compensation 2 Federal income tax withheld 1 Wages, tips, other compensation 2 Federal income tax withheld
$40,227.00
3 Social security wages 4 Social security tax withheld 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld § Medicare wages and tips 6 Medicare tax withheld
| $1,346.76
| 7 Social security tips 8 Allocated tips 7 Social security tips \ 8 Allocated tips
['S Acvance EIC paymem 10 Dependent care benefits 9 Advance aC payment 10 Dependent care bensfits
12. Martina is taxed at a rate of 25% for her federal taxes. Last year, she
reduced her taxable income by contributing to a flexible savings
; If her wages before the deduction
Plan in the amount of $2,700. 'g federal taxes by using the
id she save In
were $68,000, how much did
FSA?
13,

Laurel’s W-2 form reported total Medicara waFgSez a:l 3 1507(2756(:. Vi};:kly
i k to her a

contributed $30 per weekly paychec '

DaYChe(L:Iketccl) ?ner Fetirement plan. She TECEIVE'd a 10%9 ffogrén9 (f)ro?dher

bank for her savings account interest m_the amount ol 369 a ! fa

1099 form from an employer that she did some consu tmé work for

in the amount of $2,600. What is Laurel’s taxable income?
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